
 
 
 
 
 
 
 

 
I. Recommendation:  Approve Ordinance 

 
II. Applicant:  City of Norfolk 

 
III. Description: 

This agenda item is an Ordinance to amend the existing Ordinance #48,542 (the Prior 
Ordinance), which authorized the issuance of multiple series of Wastewater System 
Revenue Bonds (the Bonds) of up to $23,000,000 to appropriately reflect a 0.50% interest 
rate for the first series.  The Prior Ordinance authorized the issuance of the Bonds to the 
Virginia Resources Authority (VRA), as Administrator of the Virginia Water Facilities 
Revolving Fund (the Fund).  The Department of Environmental Quality (DEQ) establishes the 
interest rates for loans from the Fund, and VRA provides the terms and conditions for those 
loans once the interest rate is set.  Historically, the City has received loans from the Fund at 
an interest rate of 0%, as established by DEQ.  Following the adoption of the Prior 
Ordinance, the City received a Commitment Letter from VRA, as Administrator of the Fund, 
which set forth the terms and conditions for the first series of Bonds.  These terms and 
conditions included the forgiveness of a portion of the principal amount of the first series of 
Bonds, with full repayment of the loan, and an interest rate of 0.5% (instead of the 0% that 
was inadvertently included in the Prior Ordinance and was based on DEQ's history of 
providing loans at 0% interest to the City). 
 
This amendment will reaffirm the authorization of the first series of Bonds in accordance 
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with the Commitment Letter and authorize any subsequent series of Bonds to be issued on 
such terms and conditions as may be approved by the Director of Finance, provided that no 
series of Bonds bear interest at a rate exceeding 3.0%. 
 
This first series of Bonds will partial fund the cashflow needs of the previously approved 
Wastewater Utility Fund Capital Improvement Program for such projects as: 

o Ballentine Place Sewer Replacement 
o River Forest Shores Pump Station 
o Ward’s Corner Sewer Replacement 

 
IV. Analysis 

This is the seventeenth (17th) year the City has utilized the Fund for Wastewater capital 
improvement projects.  This Fund has proven to be cost effective, in that the interest rate is 
subsidized by the Federal and State governments.  The planned issuances, including 
issuance costs, will be based on terms and conditions of a Financing Agreement entered 
into with VRA (financial administrator of the Fund).  The City utilizes the maximum funding 
amount available through this program for projects that meet the eligibility requirements. 
 

V. Financial Impact 
Utilizing federal and Commonwealth subsidies, the Fund offers below market loans.  
Additionally, the City qualifies for an additional subsidy based on community affordability.  
With these factors and the size of the loan, DEQ (Program Administrator for the Fund) has 
initially authorized a 20-year loan with an annual interest rate of 0.50% to the City, which is 
considerably less than the City could obtain by issuing the debt directly in the market.  The 
City expects the terms of future loans to be similar to these financial parameters. 
 

VI. Environmental 
Proceeds from the bond issuance will fund construction of several projects under the City’s 
Consent Order with the Virginia Department of Environmental Quality, including the 
projects identified in earlier in this transmittal. 
 

VII. Community Outreach/Notification 
Public notification for this agenda item was conducted through the City’s agenda 
notification process. 

 
VIII. Board/Commission Action 

N/A 
 

IX. Coordination/Outreach 
This letter has been coordinated with the Department of Finance, Department of Utilities 
and the City Attorney’s Office. 

 
Supporting Material: 

• Ordinance Exhibit A (PDF) 
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By: 

 
 
 

 Office of the City Attorney   DEPT. Finance 
NORFOLK, VIRGINIA 

 

Ordinance No. 

 
AN ORDINANCE SUPPLEMENTING AND AMENDING 

ORDINANCE NO. 48,542, REGARDING THE ISSUANCE 

OF WASTEWATER SYSTEM REVENUE BONDS FOR 

WASTEWATER IMPROVEMENTS 

 

 

- - -  

 

WHEREAS, the Council (the "Council") of the City of 

Norfolk, Virginia (the "City") previously adopted Ordinance No. 

48,542 (the "Prior Ordinance") that authorized the City to issue 

more than one series of wastewater system revenue bonds of the 

City (the "Bonds"); 

WHEREAS, following the adoption of the Prior 

Ordinance, the City received a Commitment Letter dated November 

22, 2021 (the "Commitment Letter") from the Virginia Resources 

Authority, as Administrator of the Virginia Water Facilities 

Revolving Fund ("VRA"), which Commitment Letter is attached 

hereto as Exhibit A; 

WHEREAS, the Commitment Letter sets forth the terms 

and conditions for the first series of Bonds to be issued under 

the Prior Ordinance, which terms and conditions include the 

forgiveness of a portion of the principal amount of the first 
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series of Bonds and an interest rate of 0.5% (instead of the 0% 

that was inadvertently included in the Prior Ordinance). 

NOW, THEREFORE, BE IT ORDAINED by the Council of the City of 

Norfolk:   

Section 1:- That the Council hereby reaffirms its 

authorization of the issuance and sale of the Bonds 

and supplements and amends the Prior Ordinance to 

provide that the issuance and sale of the first series 

of Bonds shall be made in accordance with the terms, 

conditions and financing parameters set forth in the 

Commitment Letter and any subsequent series of Bonds 

shall be issued on such terms and conditions as may be 

approved by the Director of Finance, provided that no 

series of Bonds shall bear interest at a rate 

exceeding 3.0%. 

   

Section 2:- That, except as supplemented or amended 

hereby, the Prior Ordinance is hereby ratified and 

confirmed in all respects. 

 

Section 3:- That the appropriate officers or agents of 

the City are hereby authorized and directed to file a 

certified copy of this Ordinance with the Circuit 

Court of the City pursuant to Sections 15.2-2607 and 

15.2-2627 of the Code of Virginia of 1950, as amended. 

 

Section 4:- That this Ordinance shall take effect from 

and after its adoption. 

 

ATTACHMENTS: 

Exhibit A (2 pages) 
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